nvestigations in the Fraud

Program encampass a broad

range of illegal activity designed

to defraud individuals, businesses,

governments, or other legal entities of

money or tax revenues, RS Criminal

Investigation’s fraud program focuses

on the investigation of individuals who
earn income illegally through schemes
10 rob legal industries such as the fol-

lowing:

Bankruptcy Fraud: The IRS is ofte
a major ereditor in bankruptey fi

and each year the IRS files over
100,000 proofs of claim to protect over
83 bil
filings in 1994 were approsimately
1 million. The ve Office for

U.S. Trustees estimates that 105 of

on in taxes owed. Bankruptey

X

all bankruptcies involve some lype
of fraud. To foster cooperation. and
to protect the revenue, IRS Collection

Division and CI established Bankrupiey

Coordi

tor positions in each IRS

strict.

Excise Tax: IR is responsible for col-

Tecting exc

tives, Motor Fuel: Gasoline ar diesel

fuel used on the highway is taxabl

fuel used for farming, home heg

sher exenipt purpases is non-
. In 1994, $1,132,205.000 in

Financial Institution Fraud: CI investi-

gations focus on falsely reparted or
unreported income or the laundering
of income obtained by violators operat-
ing inside and/or outside the financial

institution.

Gaming: Gaming is a cash intensive

industry which is becoming a growin

area of fraud. C1 continues 1o inve

gate traditional gaming cases involving

illegal bookmaking, illezal numbers

operations, and cases where a specific

type of gumbling is still legal.

Amusement gaming

evices (poker

machines, ete.)

- heing used 1o

ins and

circumvent the s restri

proceeds from these devices are often

grosshy understated.

Health Care Fraud: CI health «

fraud investigations cover o wide range

mes involy

of s

i home health care

services, kickbacks/bribes, medical

elinic

e accident

equipment,

wills, rolling lubs. and d
The Ge

1991 study, estimated that nearly 105

£ diversion,

eral Accounting Offiee, i

of all health care charges were fraudu-
lent. With th
it Aine

stimated 21 trillion

icans spend e

an

health care, that fr:

id would equate

Lo approximately 8100 Lillion,

Fraud: Cl i

axabl

revenue was derived from fuel ¢

tax. Hi vs weighing over 40

way T
The. are subject to excise taves, In
1994, over 8

was derived |

T million in revenue

n the Federal tire

XS

Laxes,

sligalions

address criminal violatians involving

fraud relative to insurance claims and

fraud perpetrated against insurance

mpanies. Non-health eare insurance

fraud comes in the form

premium
diversion, false claims. stalen equip-

vehicles, propeny damaged from

dents, workman's

mpen-

sation, and insolv

Congress and §

ivate organizations
have studied the insurance industry
and it is estimated that 105 of all

insurance claims are fraudulent.

Illegal Tax Protesters: The sixteenth

amendment 1o the Constitution states

that citizens are required to file tax

returns and pay taxes, T

protester movement purposefully dis-

regards the tax laws: sometimes |
tax protester techniques include fraud,
ha

Individuals are prosecuted for ille;

al

activities of 1ax evasion or money

laundering,

ment, and oceasionally violence.

Public Corruptio

in numerous investigations involving

individuals who have violated the

public trust. The subjects of these
investigations are individuals from all

levels of government— lacal,

unty,

state, federal, and foreign. Public cor-

n cases often involve

uy various

1spes of schemes including bribers.

emberzlement, extortion, kickhacks,
1 tax fraud. CI

generally works the tax and money

money laundering,

laundering portion of these invest

iga

tions in conjunction with other law

enfarcement agencies.

over
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