PETER G. FITZGERALD
ILLINOIS

Mnited Dtates Senate

WASHINGTON, DC 20510

Mr. and Mrs. Ronald Vargo
5272 Galloway Oor.
Scheumburg, Illincis €0192

Dear Mr. and Mrs. Vargo:

Thalbh you f'or contacting me regarding taxes. . appreciate hearing from
you and would lize to take this opportunity to respend.

Your fax gives me an understanding of your concerns regarding taxes. As
you may know, I recelve an average of over 8,000 leltiers, velephone
cells, Iaxes, end e-malls each week. While I would like %c respond
individually to esach plece of correspondence thal my office receives,
please allow me tc share with you, generally, my thoughts on taxes and
tax policy.

I believe that the tax burden on working Americans :s excessive,.
Working families currently pay nearly 40 percent of their iacore in
comdined federal, state, and local taxes -- more than they spend on
food, ciothing, and shelter combined. Federal taxes alone ere &t the
highest percentage of our 3rcss Domestic Prcduct (GDP) since 1944 and
1945, when we were fighting World War ZI. In 1999, Arericans sent 20
percert of our GDP Lo the federal governmens in the form of taxes.

Americans are oY only paying high teaxes, they are laxed for tke wrong
reasons. Young ccuples are taxed thousands of cdollers simply for
getting married. Working parents are penalized for saving thelr hard-
earned money for their children's future. Small businesses pay extra
fcr develcoping new ideas and creating jcbs, end senior citizens ave
taxed for remain:ing active participarts :n :zhe workforee. Aind, firally,
Americans are Sexed even in death.

America's federel tax code discourages work, savings, and irvestment;
encourages tax &veidarce; and reduces the rewards c© entreprereurship --
the true engine of econoxic growth. The complexity of our tax systenm
wastes blllions cof hours in complience end effort and -- worst of ail --
convinces many Arericans that Lhe tax system has been hijacked by
lawyers, accountents, and special Interests. Some statistics show that
50 percent of texpayers feel zompeiled 1o obtaln assistance filling out
thelr tax forms, wnich costs the U.S. private sectcr over $150 biilion
each year.

You may be interested to _earn that the 106sh Congress considered
several bllls jnitended 40 allow Americans toc keep more of their herzs-
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earned money. In August 1999, Congress, with my support, passed
ieglislation -- the Taxpayer Refund end Relief Azt of 1999 (H.R. 2488) --
that would have reduced the margina’ tax rate of every taxpayer by one
percentage point, repealed the estate tax, and abolished the marriage
penalty. This vill also included increases in the limits for IRA
contributions, capital gains tax relief, and full deductibility of
health insurance costs for the self-employed. President Clinson vetoed
this legislation on September 23, 1999.

In Mareh 2000, Congress passed the Senior's Freedom to Work Act of 1999
{(H.R. 5) without opposition. I supported this legislation to repeal the
Social Security earnings test, which reduced Sccial Security benefits
for recipients who, through work, earned income above a certain level.
H.R. 5 eliminated the earnings test, retroactive to January 2000, for
recipients aged €5 to 69, leaving intact the $1C,080 earnings .imit for
senlors under the age of 65. President Clinton signed H.R. § into law
on April 7, 2000.

During the summer of 2000, Congress passed legisliation to eliminate the
estate tax and the marriage tax penalty. In July 2000, the Senate, with
my support, passed the Death Tax Eiimination Act (H.R. 8) by a vote of
59-39. This followed Eouse passage of the bill by a vote of 279-136 on
June 9, 2000. H.R. 8 would have eliminated the federal estate and gift
taxes over a 10-year period. Also in July 2000, Congress passed, with
my support, the Marriage Tax Penalty Relief Reconciliation Act of 2000
(H.R. 4810). H.R. 4810 would have eliminated tre marriage tax penalty
by increasing the standard deduction for Jjoint :
returns tc twice that of singie returns and by increasing the size of
the 15 percent tax bracket for married couples to twice that for single
taxpayers. In edditior, H.R. 4810 would have raised the phase-out
income limit on the earned income tax cecredit for married couples to
$2,000. Both H.R. 8 and H.R. 4810 were vetoed by President Clinton in
August 200C.

Throughout the time I have served *n the Senate, I have supported
numerous legislative efforts to Gecrease the tax burden on American
families. Unfortunately, legislation passed by the 106th Congress that
would have provided across-the-boarc marginal tax relief, full
deductibility of health insurance costs for the self-employed, increases
in the limits for IRA contributions, repeal cf the estate tax, ang
relief from the marriage penaity was vetoed by President Clinton.

- On June 7, 2001, President Bush signed intoc law the Restoring Earnings
to Lift Irndividuals and Empower Families hct of 2001 (H.R. 1836). I
supported this legislation, which provides almost $1.35 trillior in tax
relief -- phased in over 10 years -- for American families. H.R. 1836
splits the 15 percent marginel tax bracket into two brackets with the
creation ol a new 10 percent bracket for the Tirst $6,000 of each
taxpayer's income and gradually lowers all subsequent marginal rates.
This legislation alsc doubles the child tax credit and makes it
partially refundable, eliminates the marriasge penalty, repeals the
estate tax, increases the contribution limits fcr IRAs and certain
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retirement plans, and includes provisions to make higher education more
affordable. The first installment of this tax re_ief will be received
in the form of retate checks in the amount of $600 rer ccuple. Experts
project that over 4 million Illinols taxpayers may recelive checks
totaling over $1.8 billion.

You may also be interested to know that in the 1C7'" Congress, I have
cosponsored severel bills to reduce the federal tax burden, including
legislation to eliminate the marriage tax penalty (S. 11); to allow
immediate, full deductibility of health insurance costs of the self-
employed (3. 29}; to encourage charitable contributions (S. 205, S. 393,
and S. 37); to provide tax relief to farmers (S. 212 .and S. 313);: to
repeal the federal excise tax on telephone communicaticns (S. 234); to
repeal the 19393 income tax increase on Social Security benefits (S.
237); and to make it more difficult for Congress to increase taxes (S.J.
Res. 11).

I appreciate your fax and understand your concerns regarding federal
taxes. I will keep them in mind during consideration of tax legislation
in the U.S. Senate.

Again, thank you for contacting me. If you have any additional comments
or questions, please do nct hesitate to let me know or to visit my
website at http://fitzgerald.senate.gov.

Very truly yours,

AN

nited States Senator
PGF/sla

P.S. — I am pleased to invite you to be my guest at a weekly constituent
breekfast if you are ever in Washington. Senator Durbin and I welcome
our constituents at 8:3C a.m. every Thursday that the Senate is in
sesslon for a continental breakfast and a discussior of the issues that
affect Illinois arnd the =ation. Please call my office at (202) 224-2854
for more deteils.




