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Tax Protester GetsFederal Prison Time
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By JOE MANDAK, Associated Press Writer

PITTSBURGH - A self-styled tax protester who became an Internet celebrity for
his views on the federal government was labeled a "leech" by a federal prosecutor,
then sentenced to 2 1/2 years in prison on Friday.

"He's been sucking off society for 10 years," Assistant U.S. Attorney Brendan

Conway said of Karl Frank Kleinpaste, 44, of Beaver County, west of Pittsburgh.
Conway said Kleinpaste "sends his children to public schools, he drives on public
roads" but has not contributed "one penny" to support those or other federally
subsidized services since 1994.

Kleinpaste also was ordered to file any delinquent tax returns and pay any taxes,
interest and penalties once he is released from prison and placed on five year's
probation. Kleinpaste will remain free until he reports to prison in about a month.

Kleinpaste was convicted in November of eight tax charges and two counts of
bank fraud. The bank fraud charges were filed because Kleinpaste submitted
copies of federal tax returns for 1996 and 1997 to get a loan, even though he didn't
file returns for those years.

Although prosecutors say Kleinpaste hasn't paid taxes since 1994, he was
charged and convicted of not filing returns from 1995 to 1999, and for tax evasion
from 1995 to 1997. Tax evasion is more serious than simply failing to pay taxes;
prosecutors said Kleinpaste filed documents with his employers to keep them from
withholding his taxes, then tried to hide his income in bank accounts controlled by
his wife.

The government said Kleinpaste evaded paying $139,000 in federal taxes on
income of about $490,000 for 1995-1997 alone, and that he owes the government
at least $190,000 in unpaid tax.

Kleinpaste and his attorney, public defender Jay Finkelstein, refused comment
after the sentencing. Kleinpaste said nothing in his defense during the 80-minute
sentencing hearing.

But Finkelstein argued that a long prison sentence wasn't suitable given
Kleinpaste's background.

http://story.news.yahoo.com/news?tmpl=story&cid=519&e=7&u=/ap/tax_protester (1 of 3) [5/24/2003 10:21:51 AM]

Steep Anget P

“Sleep With An
Angel Once...
You'll Never

Sleep Alone Again”

QUIT
SNORING!

CLICK HERE
NOw!

Do you suffer any
other symptoms of
Sleep Apnea?

« Depression?

s Headaches?
sLimbjerking?
#Weight Gain?

* Poor Motor Skills?

s Memory Problems?

Sleep Better
Tonight! The Sleep
Angel is the

Solution!
Click Here!



http://news.yahoo.com/
http://us.rmi.yahoo.com/rmi/http://www.compaq.com/rmi-framed-url/http://www.compaq.com/bridge/poweredby/smb/index-yahoo.html
http://dailynews.yahoo.com/h/?u
http://www.yahoo.com/
http://help.yahoo.com/help/news/
http://us.rd.yahoo.com/dailynews/ap/brand/SIG=br2v03/*http://www.ap.org
http://rd.yahoo.com/M=244236.3172958.4518167.105/D=news/S=8903239:N/A=1426509/R=0/*http://click.atdmt.com/COL/go/yhxxxchm00400217col/direct/01/
http://us.rd.yahoo.com/dailynews/front/welcome/cst/*http://edit.news.yahoo.com/news?tmpl=s&u=/static/customize/set_content&.done=http%3a//news.yahoo.com/%3ftmpl=story%26cid=519%26e=7%26u=/ap/tax_protester
http://us.rd.yahoo.com/dailynews/front/welcome/signin/*http://edit.yahoo.com/config/login?.src=yn&.done=http%3a//news.yahoo.com/%3ftmpl=story%26cid=519%26e=7%26u=/ap/tax_protester
http://search.news.yahoo.com/usns/ynsearch/categories/23/index.html
http://news.yahoo.com/
http://news.yahoo.com/news?tmpl=index&cid=716
http://news.yahoo.com/news?tmpl=index2&cid=718
http://news.yahoo.com/news?tmpl=index&cid=720
http://story.news.yahoo.com/news?tmpl=index&cid=1682
http://news.yahoo.com/news?tmpl=index&cid=749
http://news.yahoo.com/news?tmpl=index&cid=721
http://news.yahoo.com/news?tmpl=index&cid=762
http://news.yahoo.com/news?tmpl=index&cid=755
http://news.yahoo.com/news?tmpl=index&cid=738
http://news.yahoo.com/news?tmpl=index&cid=703
http://news.yahoo.com/news?tmpl=index&cid=753
http://news.yahoo.com/news?tmpl=index&cid=751
http://news.yahoo.com/news?tmpl=index&cid=757
http://news.yahoo.com/news?tmpl=index&cid=742
http://news.yahoo.com/news?tmpl=index&cid=811
http://news.yahoo.com/news?tmpl=index&cid=815
http://story.news.yahoo.com/news?tmpl=index2&cid=1077
http://story.news.yahoo.com/news?tmpl=index2&cid=702
http://story.news.yahoo.com/news?tmpl=index2&cid=964
http://weather.yahoo.com/
http://story.news.yahoo.com/news?tmpl=index2&cid=968
http://story.news.yahoo.com/fc2?tmpl=fc&cid=34
http://lottery.yahoo.com/
http://games.yahoo.com/games/login?game=Crossword
http://www.yahooligans.com/content/news/
http://us.rd.yahoo.com/dailynews/addtomy/*http://edit.my.yahoo.com/config/set_news?.add=aprt&.src=yn&.done=http%3a//news.yahoo.com/%3ftmpl=story%26cid=519%26e=7%26u=/ap/tax_protester
http://rd.yahoo.com/M=252443.3256889.4557991.1303110/D=news/S=8903239:SKY/A=1552880/R=0/*http://hits.411web.com/cgi-bin/hit?page=665-1051043148284671

Y ahoo! News - Tax Protester Gets Federal Prison Time

M or e about
Taxesand the RS

Related News
Stories

Perjury may cost

tax rebel more
time

Tax Protester
Gets Federal
Prison Time

Tax cutstoland
in walletsthis

year

Opinion &
Editorials
Bush Cuts Taxes
but Lets Reform
Die

Open-palmed but

shorthanded

Law
Discriminates
Against Victims

of Discrimination

Feature Articles

A Tax Cut
Without End

A computer whiz who has worked for Carnegie Mellon University, Kleinpaste was
once best known for developing an anonymous Internet server. The technology let
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"Despite the government's efforts to demonize him, he's an asset to the S

community,” Finkelstein said.

"This gentleman is not an asset to the community, your honor. He's a leech" and
will likely resume not paying his taxes once he is released, Conway said.

People who oppose the federal tax system typically use several arguments. Some
argue the 16th Amendment, which empowers government to collect the tax, wasn't
properly ratified. Some, like Kleinpaste, say those taxing powers are limited only to
federal territories — Washington, D.C., Puerto Rico, or military bases — not
directly controlled by any of the 50 states.

His ideas are spread and shared by like-minded individuals, often on the Internet
he helped revolutionize. But U.S. District Judge Gary Lancaster wasn't buying
those ideas.

"I don't know if you think you're a hero or a martyr to an oppressive government,”
Lancaster said. But not paying taxes "doesn't make you a martyr, it doesn't make
you a hero. It makes you a criminal, so you're going to pay a criminal's price."
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