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SALARY TAX UPON CLERKS 7O POSTMASTERS.

LETTER

FROM

THE SECRETARY OF THE TREASURY,

IN ANSWER TO

A resolution of the ouse of the 12¢h of Fedruary, relative fo salary tax upon
clerks to pustmasters, with the regulations of the department, &e.

FeBruary 20, 1867.—Referred to the Committec of Ways and Means and ordered to he
printed.

TrREASURY DEPARTMENT,
February 15, 1867.

Sir: The Sceretary of the Treasury has the honor to acknowledge the re-
ceipt of the following resolution of the Heouse of Representatives, viz
“I'EBRUARY 12, 1867,

* Resolved, That the Sceretary of the Treasury be, and is hereby, requested
to inform this house whether the various postmasters throughout the United
Stites are required to account for and pay a salary tax upon the sazlaries of
clerks employed by them where such salary is not fixed by law, but i paid out
of funds furnished by the government ; also, that he be requested to furnish a
copy of the regulations and cireulars of said department, if any such exist, re-
quiring such payment; also, whether any such’ tax is collected or required to
be accounted for from clerks of assessors of internal revenue, and, if any dis-
erimingtion is made between said two classes of clerks in reapect to said tax,
why such diserimination is made.”

In obedience thereto he has the honor to sabmit the following report

Postmasters’ clerks are appointed by posimasters, and take the oaths of office
pregeribed in the 2d seetion of the act of J uly 2, 1862, and in the 2d scetion of
the act of March 3, 1563.

Their salaries are not fixed in s:n0unt by law, but from time to time the Post-
master General fixes the amoun’ allotted to each postmaster for clerk hire, un-
der the authority conferred upor him by the ninth section of the act of June 5,
1836, and then the postmaster, as an agent for and in behalf of the United
States, determines the salary to be paid to ear™ of his elerks. These salaries
are paid by the postmasters, acting as disbursing agents, from United States
moneys advanced to them for this purpose, either directly from the Post Office
Department in pursuance of apprepriations made by law, or from the aceruing
revenues of their offices, under the instructions of the Postmaster General,
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The receipts of avch elerks consiituie vouchers in the accounts of the postmag.
tere acting as dishursing agents and in the settlements made with them by the
Sixth Auditor, In all the feregoing transactions the postmaster acts not as a
principal, but as an agent of the United States, and the clerks axe not in hia pri-
vale employment, but in the public caployment of the United States. Sueh
being the facts, these clerks are subjected to and required to aceount for and
pay the salary tax, imposed by the oue hundred ard twenty-third seetion of the
internal revenue act of June 30, 1864, as amended by the ninth section of the
mternal revenue act of July 13, 1866, upon payments for services to pevaons in
the civil employment or serviee of the United States,

Copies of the regulations under which asuch salary taxes are withheld and

aid into the treasury to the credit of internal revenne collection account are
{;erewith transmitted, marked A, B, and . Clerks to assersors of Internal rev.
enue arve appeinted by the assessors,  Neither law nor regulations require them
to take an oath of office, becuuse, as the law at present stands, they are not in
vhe public service of ihe United States, through the ageney of the assessor, but
are in the private personal service of the assessor, as a prineipal, who employs
them.

The salaries of such clerks are neither fixed in amouant by law, nor ave they
regalated by any officer of the Treasury Department, except by the assessors
by whom they are employed.

The culy control exercised by the Treasury Department over the clerk hire
of assesgors ia to preseribe a necessary and reasonable amount whick shall not
be exceeded in reimbursing the assessors for this item of their expenses,

No money is advanced by the United States for the payment of snch sal-
aries, nor do the assessors perform the duties of disbursing agents of the United
States in paying their elerks, The entire amount allowed i paid directly to
the assessor, and he is not aceountable to the United States for jts payment to

his elerks, for the reason that he bhas paid them in advance, out of his owr
funds, and this is a reimbursement to him of such amount as the departmeat de-
cides to be reasonable. No salary tax is therefore collected, or reguired b'}f the
Treasury Department to be accounted for, or paid, on account of payments to
assessors’ clerks, as the United States pays no sueh elerkes nor has them in its
employ or service, and they do not come within the provisions of existing laws
imposing such a tax. '

Perhaps no better illustration of the difference between the status of post-
masters’ clerks and that of assessors’ elerks ean be given than the fullowing:
A postmaster hecame a defaulter, without paying his clerks; his succesvor re-
ceived from the Postmaster General a new remiitance for paying them ; aud if,
at any time, the clerks in a post office do not receive their salaries, by reason of
the death, resignation or removal of a postmaster, the new appointec is author-
ized by the regulations of the Post Office Department to pay them out of the
proceeds of the office ; and should there be uo funds in his bnds belonging to
the department, a draft is jssued to place money in his hands for that purpose. -

If an assessor bad not paid his clerka, they would have no legal elaim upon
the treasury for their ealaries. A diserimination is made between postraasters’
clerks and assessors’ clerks to the extent and for the reasons lhercinbefore ses
forth,

I have the honor to be, very respectiully, your obedient servant,
' H. MeCULLOCH,
_ Secretary of the Treasury.

Hon. Scuvveer CoLrax,

Speaker of the House of Representatives.
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A.

_ Treasury DeparrMeNT, July 186, 1866.

Wherens the second section of the act of Cengress approved September 2,
1789, entitled “ An act to establish the Treasury Department,” davilves upon
the Sceretary of the Trensury the duty of superintending the sollection of the
revenue, and of deciding on “he forms of keeping and stating accounts and making
retwrns ; and whereas the third section of the internal vevenue act of Congress,
approved March 8, 1865, devolves upon the Secretary of the Treasury the cuty
of making and issuing instructions apou the specific subject of collecting and
paying into the treasury all moneys derived from the acts of Congress providing
an internal revenue: It s therefore ordered, thut hereafter all duties levied by
the 123d section of the internal revenue act of Congress, approved June 30, 1864,
or eny other provision of law or regulations, upon the salary, compensation, or
payment for services of cach and every offices er person in the service or em-
ployment of the United States, shall be colle-ned, returned, and paid into the
treasury of the United States, in the following manner, to wit: Every pavmas-
ter ¢r disbursing agent, however known or styled, who shall withhold such du-
ties upon payments required to be made by him, shall render & true statement
of the amount and details thereof, and shall return said statement with his ac-
counts, as now required by law or regulations. He will, however, make 1o do-
poaits of the amounts of said statements, but will as at present required by law
refain the amornt thereof from his disburscments. _

In lien of depositivz these amounts by the officer himself, it is hereby made
the duty of the Frst and Second Comptrollers, the Commissioner of Customs, and
the Auditor of the Treasury for the Post Office Department, respectively, at the
end of each month to properly cousolidate the amount of said statements, wader
cach liead of appropriation ; and from said appropriation to cause to be drawn,
by requisition and warrant, (or otherwise, as may be most conducive to the pub-
lic interests,) the proper amount of money due the United States for such duties
under the internal revenue laws, and deposit the same in the ireasury of the
United States, to the credit of the Treasuver thereof, 2s a receipt on account of
such duties from the parties, and composed of the amounts ag specified on a liat
to be by these accounting officers furnished to aceompany the COVering warrants ;
and to furnish also the Commissioner of Tnternal Revenus with information of the
amount thus drawn from each appropriation and deposited on account of such
duties ; and the reenrd of the covering warrants issued in pursuance of this order
ehould be good and sufficient evidence of the fuet of such payment by the parties
interested in the settloment of their accounts,

This order +o take effect on and after the Ist day of September, 1866, oxeept
in cases of dishursing officers or ageuts upon the Pacific coast of the United
States, in which cases, should it ecoma necessary, it will tuko effect 25 secon as
they can be advised of its provisicas; and the aforesaid Comptroilers, Commis-
sioner of Customs, aud the Auditor of the T'reasury for the Post Office Depart-
ment, are hereby required to prepare and issue, after having obizined the ap-
proval of the Secretary of the Treasury therecn, the requisite instructions to

carry this order into effect,
: HUGH McCULLOCH,
Secretary of the Treasury.

B.

Treasury DEPARTMENT, July 18, 1866,

Sik : Herewith I transmit, for your information and gaidauce, a copy of an
zrder of the Secretary of the Treasury, dated .J uly 16, 1836, regulating the
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manuer of collecting and paying into the treasury internal revenue taxes on
salaries,

You will please prepare and submit, for the Sceretary’s approval, the instrue-
tions necessary for carrying this order into effect so far as the officers whose ac-
counts are under your supervision are concerned.

The previsions of this order ore so far modified as to the consolidation of these

~amounts by your offico as that the time allowed for so doing will be extended
to three months, instead of one, to eorrespond with your quarterly settlements,

Respectfully, yours,
J. F. HARTLEY,

Asssistant Secretary.

Hon. Isaac N. ArnoLp,
Auditor of the Treasury for Post Ofice Department.

C.

OFFICE OF THE AUDITOR OF THE TREASURY
FOR THE P?08T OFFICE DEPARTMENT,
e 186,

Sir: An order from the Seeretary of the Treasury, under date of July 17,
1866, changes entirely the present system of collecting the revenue tax upon
the salaries of postmasters and other employds of the Post Office Diepartment.

Your careful attention is therefore invited to the following regulations, and a
strict compliance with the same is earnestly requested :

L. From and afier the 1st day of October, 1866, the tax upon the salary or
compensation of postmasters and other employcs will be charged to the post-
- master in the settlement of his quarterly aceount current. _

2. Postmasters will withhold the tax quarterly upon their own zalaries and
the salaries of such of their employds as are liable to tax, as herctofore in-
structed ; but instead of depositing the amount of such tax, they will include
it in the amount due the United States, and pay it over as other revennes
of the department. '

3. In rendering the quarterly account current, the postmaster will enger the
amount of internal revenue tax on the debit side of the account, immediately
below Articie 24. '

4. Trinted forms of pay-rolls for clerks, containing a eolumn for amount of
tnternal revenue tax, will be furnished on application to the Post Office Depart-
meut. Postmastors are requested to obtain these forms and uge them in taking
receipts from elerks and other employds.

5. At oflices where ihe frec-delivery system is in operation, the tax on
the carriers’ salaries must be deducted as heretofore, and the amount will be
charged to the postmaster on his general account.

6. As these regulations go into effect on the 1st day of October next, post-
masters are particnlarly cautioned ag.inst making deposits on account of reve
nue tax for any part of the quarter ending December 31, 1866. The tax for
the quarter ending September 30 must be deposited as instructed by Cireular
No. 8.

Respectfually. _
I N. ARNOLD, Aduditor.
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The following sectinn of the act approved July 13, 1866, provides for the
payment on the salaries of persons in the civil, military, or naval service of the
United States, when exceeding six hundred dollars per annum, of a fax of firve

er cent. on the excess above said siz hundred dollars.

No deductions whatever are authorized.

SecToN 165. That there shall be levied, collected, and paid on all salaries
of officers, or payments for services to persons in the civil, military, naval, or
other employment or service of the United States, including senators and repre-
sentatives and delegates in Congress, when exceeding the rate of six hundred
dollars per annum, a tax of five per centum on the excess above the said six
hundred dollers, and a tax of ten per centum on the excess over five thousand
dollars ; and it shall be the duty of all paymasters and all dishursing officers
under the government of the Uunited States, or persons in the employ thereof,
when making any pryment to any officers or persons as aforesaid, or upon
settling and adjusting the accounts of such officers or persons, to deduct and
withkold the aforesaid tax; and they shall, at the same time, make 2 certifieate
stating the name of the officer or person from whom such deduction was made,
and the amount thereof, which shall be transmitted to the office of the Commis.
sioner of Internal Revenue, and entered ms part of the internal tax; and the
pay-roll, receipts, or account of officers or persons payisg such tax as aforesaird
shall be made to exhibit the fact of such payment. And it shall be the duty
of the several Auditers of the Treasury Department, when anditin g the accounts
of any paymaster or disbursing officer, or any officer withholding his salary
from moneys received by him, or when setsling or adjusting the accounts of any
snch officer, to require evidence that the taxes mentioned in this seetion have
been deducied an% paid over to the Commissioner of Internal Revenue, or other
officer authorized to receive the same: Prorided, That payments of prize money
shall be regarded as income from salaries, and the tax thereon shall be adjusted
and collected in like manner: Provided Jurther, That this section shall not
apply to payments made to mechanics or Inborers employed upon public works.

-
S’



DOWNLOADED FROM:

Family Guardian Website

http://famguardian.org

Download our free book:
The Great IRS Hoax: Why We Don’t Owe Income Tax



http://famguardian.org/
http://famguardian.org/Publications/GreatIRSHoax/GreatIRSHoax.htm


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


