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work in otder to live, as Jdifferen

thated from those who, 3¢ to
speak. are bern with u gold:

1 Apoou in their mouths aud are
simpiy living on the effurts of their ancestors—ihat { have con-
siderable sympathy with the [den that there ought to be a
dlfference at least in the rate of taxation. I am siwpls caillaz
attention to the fxct that the amendment ofﬁé‘ﬁ%mﬁ
Sm 100N W xempt - v
come _derived fron) nersonal efforf, berause the expression
* profession, trade. or vocatiaon ™ Incliides ave ss(ble Tine ot
buwan_efort,  10e ameniuent would oXempt everything thnt
was made DY a4 stoek gambler or a gambler in the wheat pit.

It would exempt—m——
Ay, SWITLIAMS.
t

if, and ¢t e an inberitabce or g Ihe lden o
tixing inberitances and legncies has much soundpess o It, a
di!ffﬂ"lﬁsﬁa from licome Which one  ae u!res 5 E[S own
lalor: but DAt I8 to be rezchod by an Inﬁ‘critance and legacy
IXand s reuched in nearly all councries in that way. That
would be about all rhat would be exempt under that amend.
nient. aod inberifances.and legacies are already quite generaliy

taxed.
Mr. BRANDEGEE., My
t e

. DOC eXsmpt 3 leg &
body else made for him and gave to him, | 3L

tion or vo gp-—for voeaticg rmea RLRNE But 2 caillp~rif
h}_g_cl!' 0 OCCUD Ofl W M““m"mn -
empt _everyihing he made by underwritinge ard hy francial obp
erations in the course of a th ould be the nproduet o
bis effort. “Nothing can be lmagined that Eas can biusy =
seif apout with 3 view of proft which  Ehe

drawn would not utterly ax t. oo t e intention o
the™ Senater Irom 83'.1& 3aEntn. Dot to seek to do that, but
simply to impose a different rate of taxation.

In addition to what I have already said, it occurs to me that
it 13 not, and probably would not be, the perfectly simple ques-
tioa that at first blush it may appear to be, to wit, to arrive at
a proper differentiation of the various wmerits of the different
kinds of professiouns, trades, and vocations, {n order to ascertain
at what rate they should be tazed. The country doctor works
bard and makes very little compared with his efforts, and the
efforts of the clergyman are mure or less of a philanthrople
‘character and he generally gets low pay. Many people would
want to tax them at a lower rata than they would tax the in-
come of the great corporation lasyer or of the finapcier.

So that even the products of the ladividual sZorts of various
men among theinselves might, {n the opinion of 2 legisiative
committes and of Congress, require various shadings of taxa-
tion. Whether there could be un agreement ultimately about
2 matter of thar lutricate character I do not konovw; but I am
quite willing, although I do uot suppose the cowmmittee would
care to enter upou the lavestization now~—I aw quite willing
at the proper time to vote for the resolution requesting the
coipmittee to consider the question. and I will do so without
any inteativa of Leiug offepsive to the committee or of asking
them to consider auything out of their jurisdiction or that
ought not to Le cousidered at this time. [ assume, howaver,
that the committee would not have elther the tline or the ia-
clinatlon, perhaps, to take It up now, but simpiy ‘o shuow the
Interest that [-take in the subject and as an evidence of some
degree of faith at'least in the lden of trring to see if anything
lossibly could be evolved out of it, I should be happr to vote

for the resolution inwoduced by the Senator from South

Dakota. : .
Mr. LODGE. Mr. Presllent, the locome tnx as a mode of

tax i3 wel zed ongomisty a3 open to two

very seripus objections. One i3 the failure to difurontinte be-
tween unearned and earn neomes. @ other i3 the ense ¢
_evasion, It [s one of the enslest tates in the world to evnde. It
falls with abaolute certalnty very targely on truaitees, who Lave
to make returns, wlo in' & majority of cases represent women
and children, and who canl not evade such a tax. The evnsions
of the income tax !n England to-day are very large. The tax
alse falls with full force upon the People who are the most hon-
est !n the comwunity, while the shifty and dishonest escape.
In a word, It has all the objections that arise.to any tax which
In (ts nature 18 easy of evasion
The other objection nbout enrned and unearned lncomes can
be partlally met, {¢ cot wholly overcome, At least 1t i so
thought tn England, and T am not sure that we niny not ba nble
. to learn sowiething -trom conmidering tho systeius of taxatlon
of other countries, althongk my friend the Senator from \flssis-
alppt does not feen to think so. Spenking broadly, I belleveit
toay be sald that all economists recogiize that a tax imposed

upon the earning capacity of a comwuaity i not theoretically ~
the besc tax. It is juferior, for example, to the iuLeritance tay,
which Jdoes not place a Luvilen upon earnlug capacicy and is
certin uf collection. owinz to tle facr that an inberitance has
to paxs througl probate offlces aund requires the asseut of tLe
Government befove It can be distribuzedd,

- burden ou the earning capacity of a cowmmunity is a very
serious thing. The earning Capacity of a comumunity, whicl is
tle niotive power of prosperity, is sowething whbich it i3 desir-
able under every civilized zovernment 1o enconrnge. It L3 voc wise
to throw too beavy a proportion of tue turdan apon the enrninz
cupacity of any community. The wen who draw tle luad should
uot be overweighted or dislieartenad,

England bas Buaily wet
this difeul diffeventlaling Det\woen the

T b
earnEI 1acome ; 3
have, for 3 perminent source of national revenue. [ think we

must try to ma more Leavily upon the income
which is not earned thag upon that which {3 carned. and the
income, so called, which s got earped is very large, so large that
there need be no fear of an InsufScient return.

Mr. WILLILMS. Does not the Senator mowentartly lose
sight of the fact that property is taxed in all the States?

Mr. LODGE. T understand that,

Mr., WILLIAMS, Thers

is another coasideration, too. The
Tety people who will evade an income tax are for the most part
wot those who derive an income from rents or from other prop-
&rty, such as bondaor stocks.  Everybody knows what 2 dividend
is, and everybody knows what a rent is; but lawyers, doctors,
and other people have uncertiin incomes known only to them-
seivesn, 30 that thers is naturally iz the very working of the law
whan men are Dot fairly houvest—the fairly bonest man is goiug
to act che same way lo both capacities—already a discriming-
tion against the man who has the property. He has to pay
State and county taxes upon his property, so that the man whose
property consists in dollars which he earns io a Fear {3 the
lenst taxed of all men,

Mr. LODGE, The Senator, of course, understands

that I am
not adrocating the exemption of earned incomes, but only that
|8 heavisr burden should rest om the umearned than ou dhe

ecrned income,

r. President, there (s another question raised by the income
tax. as provided for in the bill, which is to my mind far sraver
than that of difeventinting Letween the earned and the un.
earned income, and that is, inaking the exemprion lmit so high.

I think a high exempeion is vicious In principle if {t i3 made
for any reason excent that at the exemption point you go Leyond
the possibliity of prodtable collection. Iy theory, at least,
everrbody should pay his share of taxes, especially ta & popular
governwent. I Lnow well the great objection to naking n loswer
exemption than that established by this bill. The fatal objec-
tion s that to do so is unpopular, But I believe in the loug
run It will be seen thar it has the best apd only enduring
grounds of popularity, which is justice.

Of course the men of small ezrnings and amall incomes pay
taxes to the Governwmeut of the United States io the Imlirect
form, and one great objection to indirect taxes, so excellent
economically, 1s that people do not realize fully that chey ave
paying them. The tax which the man pays over the couunter is
the one he realizes. When he wallks up to the taxmatherer in
bis tows and finds that his rate bas been ralsed he takes an
interest [n the admlinistration of the business ol the town, But
a3 to the Indlrect tax, the tax that the man paya ou alcoholle
liquors, If he chooses to drink, or the tax (hat he puys on
tobaceo, are not only ludirect hut voeluntavy tuxew, and he does
not koow, a3 a martter of tact, whether hie pays them or not.
He pays them, but he does not feel themn. The Jdifference,
moreover, between what one man consumes and what aunother
consunies in the way of food and drink and tobacco nnd
ralment i3 not very sreat, for the power of consumption of the
lndividual cam not vary very largely, and he who lives npd
chiooses most expensively pays most in taxation. But this tax
which we are now imposing for the first time is a direct tax;
nnd this country has bardly known dlrect taxes oxcept in tles
of wnar,

A man who has $1,000 Inconie per anoum and pays, as pro-
posed by the Senator from North Dakotn, $1. a year aa income
tax to tho United States Government i3 uot, I thiok. benrinz
too heavy a burden, but he |s reallzlng whnt hls Coverninent !s
dolng, which ia of enormous value and makes “Lim tuercb'y a
better citizen, Ha realizes that he s responsible for the tiov-
ernment as never before. There has Leen no grenter nlsfur-
fune to thim country than what we have seen in every great
city, anod that ls that the men who pay po tnxes apend the
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profession would. If not spent in ke manoer, become priveipal
If Ly professional effort any perscn shouid earn a given sum
aunually aoud be spends balf of It, he saves the other half. The
Lalf so saved !n turu becowes principal. That priocipal i3
proverty. The savings from the lncome by professional effort
or by any form of skilled labor or unskilled ty Land becomes
property. At tle eod of auy given period that saving fa a prin-
cipal. and apy lncome derived frowm: it s an lucome from prop-
ertr. not an income from the earning capaeity or the personal
ability of the tazpayer io question. So, in every inscance it
cortes Ganily to the same result. I can see oo criticism i the
application of the principle cmbodied in this awecdment bes
causge of that reason.

I Ladiove in the classification that we harve to make It iy a

juse clussification to distinguish Letwesn these wio bave g

cemes from tized invesuuents of property aud those wlo Lave
ineoives from earning capacity. Tlac Is the poiat lavelved in
the amendment ofered by the Senator frnn South Dakota.
TlLat distinguishing dilfevence cousists (o the source of the
income. The one i3 a stable, fized investment in the form of
Droperty, either in tle forw of credits or in tie form of tangible
broperty, citler werchandise or realty, or any of the difforent
Lorwy that personalty assumes. TlLcse investmients that 310~
dtce an income from 2 propefty source I think are properiy to
be distinmmisbed from those arising from the earniug cupagity
of the individual, A public officer, an employee. one who 2arns
by professivunl ability, ao architect, a musician, a lawyer, a
doctor of divinity, a doctor of medicige, all are earning because
of their personal ability,

I think the distinguishing lge is as izdicated in the amend-
ment.  When thers is a perfect Goveruiuent tax vate it will be
very low or reduced to a point where Uone of us will vompliin,
Every tazparer is an involuntary vietita of the nacoasities of
goveroment. That will continue until the titce when sovera-
went has becoma so perfocted that a larse portica of aur eX-
penses will be vendered unnecessary. That is a goed way oll.
We will Dave to perfect humnan nnture. and that is 0 far away
that it Is purely an academitc questicn.

Uere are the percentages on the estimates made by the report
of the Senate Committee on Tinapce. If postal receipts be
excluded, It i3 some 5716.000,000 at present on the estimate and
on the actual collection of revenue. The greater part of the
Government Income 18 from internal revenue and is in the
nature of a direct tax, because !t operates directly to increase
the cost of the commodity. The Internal tevenue on this esci-
mate will be 41 per cent of the total income for the Sscal year
etding the 20th day of Juue, 1914 Our customs duties will Le
ST per cent, our lncome-tax revenue will be not quits 10 per
cent. Tle corporation tax will be 5 per cent. Our incoms from
the sales of publle lands apd from miscellanecus sources of nll
lelnds constitute the other 7 per cent, making a total of 100 per
cent, azgregating about $710,000.000. The rest of the
5000.510,000 of the goverumenta! ncome of the next fiscal year
consists of $280.000,000 estimated postal receipts.

So under thia proposed plan of taxation there are now om
the estimate barely 10 per ceut to be raised by an income tax.
That ia n very small part. I think you might justly {ncrease
witkin certaln limits of the classiiention the taxos to be levied,
2od you might decrease appropriately the income dJderit®d en-
tiraly from the earning capacity or, {n other wards, the per-
.;;or::\l efforts of the abillty and Indusiry of those who earn the
neoe.

‘1:1'[1" WILLIAMS. Now, Mr. President, let us 390 on with the

bi

The PRESIDING OFFICER. The reading will proceed.

The SgcnrTaay. The bill hos been read down to the middle
ol liue 13, on page 167, where the committee proposes the fol-
lowing ameundirest. On page 167, line 13, before the word
" bequest,” to insert the word * gift.” so as to read:

B. That, subject only to such excmptions and deductions as are here-
tnafter allowed, the aet iycome of @ taxabla perses shall lacinde gains,
nrefits, and incoms iterived from selaries, wages, of compensation for
nersoaal service of whntever kind asd (o whatever form pald, or from
wrofeenlony, voeatlons, businesscs, trade, Cominerce. or saies or dealings
3 prLGerty, whether real or persooal, growlag out af the ownerabip or
nse of e ncerest {n real ar perronai property, also from interest, rent,
dividends, securities, or the tranaaction of any lawrul busizeas carried
on ‘r yain or profit, or gains or prodws aud lacome derived from any
sonce? whateter. (nelading the lncome frowm Lut mot the value of prop-
erty adcquired by gift, bequest, detise, or descent,

The amendment waa agreed to.

The next amendiment was, on page 167, line 18, nfter the
wor:d *“ contrnet,* to fusert * ur upon sarveuder of the contract,”
80 ax to maike the provise read:

£racided, That the proereds of life inmeance

denth ot the persun lhaured ac pAyments made by or credited to the
inaured, wa Hiv tnaursace, tmdowment, o anuuity contracts, apoa the
Fefurn thee=of o the insured at the wmaturity of the term mentioned In

the cuntract, of uooR surrender ul the contract, shall not ba included as
lncoma, - : :

ollctes pald upon the

Z!st!nc?fon between ,t'xcome and principal.
COmes to be tested 17 the courts o’f the country, it will be found

Mr. CUMMINS, Mr. Prevident. before we 25 lurther with -
the Bill I want to wake a suzgestion to the Senawyr from Misxis.
sippd [Mr. Wizzraas]l, I make it through the wedivw of sn
swendiient. which I now propese.

I move that all that part of paragraph wacked “ B.* uader
subdivision 2, cn page 167, dowu to aud loeluding the word
“descent,” o Une 13, be stricken out.

I waet the Senator frown Mississippi. the committee. nnd, in.
deed, all the Senators oo the atber side of the Cliamber to under-
stand that I offer this smendinent in a rriendly spivit. I am
quite as muck in favor of the ipcome tax as any of them cgun
nossibiy bLe.

It gught uot to Le forgotten, howaver—and I amy now epeals-
ik to the lawyers on the orber side; I want to muke 2 lawyer's
avamuent and net to raise at this moment any question of
pullcy—that the actlority of the Congress of the United $tates
with re=aprd ME VR 0 BTG, O OtV :

iwject.
N D 1 Ales exercise over
the subject. It is A power graated in article 16 of the Cousti-
tutiou, aud I will read it:

Congress zball bave pawer to lay and collect tazes on incomes. ‘~om
wiatever cource derived, witkout appor:ionment amung the :everal
States, sud withour regaed te asy census or equmeration,

Our authority is to lavy 3 tax upon incomes. I take it that
erery lawrer will agree with me In the couelusion that we can
uor levy under this ampendmaent a tax upor anything but an

fnccme. I ag vary Jawyer will agree with me that
we glalatively "Jocgroret the meanips o

*iocome a3t 13- putely a Jodlelal matter, € can Cot eno-
large s Wwor

TeANIAg o [a Word acome, ¥e veed not levy
our tax upon the entire {ucome Wo may levy it apon part of
an lncome, but we can net levy it upon anything but an income:
and wiat {8 ap inceme must be datermined by the courts of
the conntry when the queation s submitted to them.

I think there cap be a0 cogroversy with regard to these
propositions. I am very auxious that when this bill shiil hare
passed it may be effective, that its operation may not Le sus-
Deucded or delayed through a resort to legal tribupals.

Mr, FLETCHER. Mr. President———

The PRESIDING OFFICER. Does the Senator from Iowa
Tiald to the Semator from Flotida?

AMlr, COMMINS, T yield to the Senator,

Alr. FLETCEER. I should like to lnquire whether the Sen-
ator mears to state that Congress can not by statute detine
what shall be regarded as ap income tzx?

Mr. CUMMINS. I do not think so, Mr. President. The word
“ipcome ™ had a wall-defined meaning befere the amendment
of the Constitution was adopted. It has been defined in ail the
courts of this country. When the peopie of the country granted
to Cougress the right to levy a tax on incomes, that right was
granted with referencs to the legal meaning and !nterpretation
of the word “income " a8 it was then or ag it mlight thereaftor
be defined or understood in lezn! procedure. JIf we could call
apything ipcome t wa pl w (E}’

Whenever this law

that the courts will underrake to declare whether the thing
upon which we levy the tax ts income or whether it is some-
thing else, and therefore we ought te be in the higlhest degrea
careful In endeaveoring to interpret the Constitution through a
statutory enactment.

Now, let us see, Subdivision 1 says:

That there shall be lovied, issessed, coliected, and pald aprmually
upon the entire net income—

And so forth.

That is a declaration which is fair, which s constitucional,
which 13 complete. If we waated to do tt, we could levy a tax
upon the gross income. The bill clicoses to levy the tax npon
the net lncome; znd that i3 entirely within our power, because,
as I said before, wo can dhninish the operation of the (on-
stitutien; that Is to sey, we nced not fevy the tax upon the
entire idcome; but we can not enlarze the operation of the Con-
stitution nnd levy 2 tox upom anytliing buot Income. Therefore,
It seems to me that the bill cught to continne throughont its
length in the langunge with which !t begins, namely, that wa
levy a tax upon the entire net lncomae of the citizens of the
TCalted States who fall within the provisions of the bill

With these observatlony !n view, I want to read that part
of the bill which my amendment seeks to cthuinate, on page 107.
It 13 as follows:

. B. That, subfect oniy to such ¢xemptions and deducticas As are
hereinafter allowed., the net income of a taxabis perwa -hni_l inﬂud,
quins, prodis, and income derived fromy salaries, wazes, ot Lompepaﬁ.
tion [o¢ personal sscvice of whotever kind and Ia wkaterer form p.aw.
aor from prolessions, vocations, bazidesses, irade, commerce, or ‘.-q:u.
or dealingy ln property, whether rewl or pqm:ﬁ grawing on‘t Q , the
OWRership or use of of lnterest (n real or parso property, aiso fro
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Mr. SIMMONS., And. as the Senator from Mississippl very
prupecly sars, describe the property to bLe levied upou. The
Senator from [own sars, as [ uuderstamd him. that it 13 not com-
peteiut for the Congress to deflue what 13 income and what s not
income. Then. the oniy conciusion trom the Henator's argu-
ment |3 that we ought simply ta levy a tax against comea and
stwop. Suppose we should do that, who then cau decide the
quesition of what {s iacowe and what |8 not fucowe, seelng that
thac question wust be decided hefore the court can acqnive the
Jurisdiction to determine the question of whetler or nct the
thing taxed is income?

108 . me wis @
would Tead to. I way be mistakou about that; be wmay harve
some way (u Lis mind by which we could reach a determination
of what ls lacome othevwriss than chrouzh the detinition of
(I'.'ungrest or through the decision of the otficer of the law. Lut

L 3 i w

this tax is to o t: o detinitioy o t%m WO
wonrl by some subordiaate oth laww.
M. CCADIINS. AT Fresit;.ent. the diffculty with the Sena-

MT. -
tor from North Carolina is that Lhe does uet distinguisa La-
tween 2 requirenzeut in the law for a return to an gdwiviscrn.
tive officer of the various watters ineluded withiu this para-
gll;anh and a declaration thar the i(ncowe shall include thesa
things.

My, SIMMONS.

Yes; I do. The Senator is mistaken.

Me, QUMMINS.  Mr. President, there ia a very great differ.
ence. I agree wilh the Sepator from North Carcling that it ia
quile within the province of Cougress to require the citizen to
make a return. ioclnding his gnins and profts and incowe from
his sales aud dealings of ali kinds, That is entirely within
our power: but {t i3 oot within our power o declare that these
thiugs shall be included in the income.

Mpo SIMMONS, The Senator is wistaken when he says I
bave uot cousidered that. I have considered that as the thivd
alternative. If Cougress hns oot the power to decide, if the
officers of the law chavrged with tlie enforcement of the law
bave not the power to determine, then the only other person
who could bave tle power ls the man who is to pay the tax.
Would not the Senator's position, therefore, force him iato the
attitnde of maiotaining that the proper person. in the Orst
Instance, to determine wlat is income and what is not iucoms
is the man who pars the tax, and, uext, the court?

Mr. CUMMINS. I do not think so. Mr, President. nor. do I
think my suggestion lends to that result. T hare no doubt about
the power of Congress in requiring those who zre to make re-
turn to include their galus and prodts and their deallngs of all
kinds, and from that return I have no doubt that it Is within
our power to give to the taxing officer the right to discover
the amount of the net income, and, if his judgment be wroung,
the taxpayer can question it, and finally the court must deter-
mine It Tlat i3 not what i3 sought to be done in this para-
graph. We arc attempting to deflue what * net income” i3
and of what it is comiposed, and what we may lawfully tax.
But [ wunt to read now what this means—

Mr. SIMMOXNS, Before the Sepator leaves ;%igg pelat, does
not the Senator think that It would be g great degl better for
0 the first {

ug nce, to ingicate 23 De3t we can want the
legisladye Judgment Is as to what cousticutes " incowe ™ and

require the taxpayer to account for hls lncowe upon all of those
pM&_ IF we make n mIstake and nclnue 10 our
designation of what ia “lucome ™ sometlhing which is not in-
couw, but la property, then, of course, the court swould come (n
and settle that controversy. Does not the Sepator think that 13
better than to lenve It to the taxparver to determiue In the Arst
lustunce what i3 “ iocowme,” and then leave It to the olfleer to
correct him {f be sbould make an error, and bring it into cour:
In that way? .

Mr. CUMMINS. Mr, President, I do not think it is bettor,
There Is just this diffcrence between the two courses: ‘The
course suggested by the Senntor from North Caroilnu will end,

It Cougress makes o mistnie, (n the declaration that the law is
unconscitutional and of no eect.

Mr. SIMMONS. Why, Mr. Prestdent—
Mr. CUMMINS. Just n moweut, ‘The other course will end
In a correction of the report of the tndlvidunl tazpayer, and

tlm‘ lnw will continne to Le cnforced according to the Coustl-
tition.

Mr. STERLING. Mr. President—-— .
The VICK I'RESIDENT. Doea the Senator from lowa yield

Ave we to leave it to the officers of the taxing Lranch of the
Goverament_to Jetermiuc whAt ls income’ \re we ourselves |

to the Senntor from North Dakota?

Mr. CUMMINS. I do.

Mr. STERLING. [ should like to ask the Sengtor from Iowa
it the courts. in construing the word * income.” wauld not rike
fute ronsideration the usual and ordluary signification of that
word?

My, CUMMINS. T have no doudt of that. M. President.

Mr. STERLING. Aod the court would have recourse to a
standard dictionary. would It not. In construing that word?

Mr. CUMMING.  Uuquestionably : awl not only so. but to the
common acceptation of the word agd to rhe Jwlicial opicions. ot
which there bave Leeu very many, in which the word Las been
considered,

Mr, STERLING. If [n the definition of the word “ income "
as given {u a stapdard dictlunary the words * zains and nrofits ”
are iso given as synmomrmous with the term * income ™ would
there be nuything wrong io the use of those wourds in the sec-
tion to which the Senator refers?

Mr, CUMMINS, [ do uot think there would be, although
ther would be wholly unnecessary. But. of coiirse. the point
I wake bas no reference to the use of the words “gains and
progts.” .

Me. CHILTON. Mr. President. will the Senator allow me?

The VICE PRESIDENT. Does the Senator frow Iowa yield
te the Semator from Yest Virginia?

Me, CUMMINS, I do.

Mr. CHILTON. I agres with the Senator that the Coagress
cnu not add to nor take from the word “ iucome ”; but it seems
Eri:"um the Senator has done injustice to the very language of the

Mr. CUMMINS. I have not polnted out my objection to the
clause [ nm sesking to strika oyt, for I bave not been permitted
to advance that tar.

Mr. CHILTON. Weoll, so far as the Sesator Las gone. Let
we ofer this suggestion: On page 167, beginning in line 3. [t is
previded that the ” income derived from sclaries, wages” and
5o forth, shall be included. It bas to be Income before it can

‘be taxed, mo matter how it is dertved. We could say that only

iocome from saleries or income Irom property of lncome from
interest should be taxed. We have simply mentioned certain
thizgs: but they must Le Income before they can be taxed. We
use the very lanmnge of the Constitution.
- Mr.' CUMMINS. Of course, It that be trus, Mr. President,
then it is simply snying in another way that these words are
eatirely meaningless and useless; and I have never favored tha
Introduction of words that can hare no other offect than to con-
fuse, even though they Lave nc material bearing. The Senator
frowm West Virginla [Mr. CRintox), bowever, is not, as I view
it. quite accurate when he says thnt “income” as used !n this
paragraph necessarily means such iucome as gains and prodts,
{n view of what is subsequent!ly found in the paragraph.

Now, allow wa to read a little further:

Or from professions, voeations, businesses, trade, commercs, or sales
or deallngs i property, whethor teai or persosal, growing out of the
ownersilp or use of-or lutereac in real or personal preperty.

I was led to offer this amendment largely on account of 2 col-
loquy I had with the Senator from Mississippi [Mr. Wrirziius)
the otler day, who seems to have become indifferent apd who
does uot regard the matter as worthy of his attention or pres-
ence. I recall, however, the Senate to the colloquy that I wmea-
tiened a moment ago. I asked this question:

The Jenntor from Misalsslppi must certninly vnderatand whae ! am
trying to say. If applied to a genernl business, in which purchases and
fales toke placo and gains and protits are reckoned, [ can very well
understand that the Senator from lissisgippi Is right, under the lin-
guage of thia bill. But suppose 10 years azo I had bought g herse foe
$300, and this year [ hod sold Lim for $1,000, what would I do lo tbe
way of making a returmn?

Me. Wirttasa, T will tell the Seaator precisely what he would do.

Mr. CouuiNs, 1 mean, what would other men do?

Mr. Wrcetaus, [ koow; but what [ mean Is precisely what the Sem-
ator would do, of precisely what be ought to do.  (fo Lought the h&ru
10 rears oo and sold him thia Year for a thonsiud dollara, ‘Chat tfou.
aand dollars la & part of the Seuator's recelpts for this year, and Leieg
A pare of Lis recelpts, that much will zo In as part of bls cecelpta. nnmil
trom it would be deducted his disbursemicnts and his exemptions and
various other things.

a :\n-;1 _t;.‘u MMING, Would the price [ pald for tle borsa originally Le de-
ucte

M, Winciama, No: becauss it was not a part of tha trabsactlons In
that year: Lut ¢ the Jenatoe turned around and Louglht unothier horse
tbat year, It would be deducted.

Mr. Custyins, Mre, President, the acawer of the Jenator from Miasls.
sippl has disclosed very cleariy the weaknesa that [ have Lesn asitcmpt-
lag te polat out,

I am not sure, Mr. President, and I do not assect. thit thess
modifying, quallfytug, and expluining phrnses will rowder the
effort of Congresa unavalling. I do not nssert thuag rhey must
necessarily be construced as unconstitutionnl. [ du asweet, bow-
ever, that we are putting the law ln a jeopnnly which mnr
casily Le avolded, If the answer wnade by che Henuntor frmw



