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IN THE UNITED STATES DISTRICT COURT FOR THE

DISTRICT OF NEVADA
UNITED STATES, )
)
Plaintiff, )
)
v, J Civil No. CV-8-03-0281-LDG-RIJ
) |
IRWIN SCHIFF, CYNTHIA NEUN_ and ) |
LAWRENCE N, COHEN a/k/a LARRY COHEN, ) . RECEIVED '}
individually and all doing business ag ) mmmggﬁﬁgugﬂ !
) F Ta1 =
)
)
)
)
)

FREEDOM EOOKS,
www. livetaxfree.com, | |
WWW. Daynoincomerax,cons, and ¥AH 19 20
www aschiff com,
CLERK US DISTRICT COURT
Defendants. | DISTRICT DF NEVADA
B DIPUTY

TEMPORARY RESTRAINING ORDER

Upon metion by Plaintiff, the United States of America, the Court enters this termporary
reéstraiung order, Th:s order shall remain in effect until further notice from the Court.
Standards for Temporary Restraining Order
In order to obtain a temporary réstraiming order after norice and a hearing, the Court uses
the standards for pralimin.%ry injunctions. To obtain a preliminary mjunction pursuant to 26
U.5.C. §§ 7407 and 7408, the United States must show that (1) defendants either engaged in

conduct subject to penalty under 26 U.8.C. §§ 6694 or 6693, or engaged in any other fraudulent

or deceptive conduct that substan tally interferes with the proper admtinistration of the internal
Tevenue laws; or (2) defendants engaged in conduct subject to penaity under 88 6700 or 6701;
and (3) injunctive relief is appropridle to prevent the recurrence of such conduct

In order 1o obtain a preliminary injunction under 26 U.S.C. § 7402, the United States

must show that a preliminary injunction is necessary or appropriate for the enforcement of the




No.8094 P, 2/B

290 2003 11284 freedom books : Y
NEEIIQ—ED% WED 04:37 PH US ATTORNEYS OFFICE FAX NO, 70238686787

internal revenue laws and that the following two factors weigh in favor of granting 5  preliminary
IHJUHCUOH against the defendants; (1) that the Government has a high likelihood of suceess on the
mcrits; and (2) that the equities weigh in favor of granting the t&mparéry relief,

Based on the evidence pregented by the United States and the dr:fcndams the Court finds
thnt Irwin Schiff, Cynthia Neun, and Lawrence N. Cohen, mdividually and all doing business as

Freedom Books, WWw.paynoincometax.com, and www ischiff.com, are engaging in conduct
| subject to penalty under 26 U.S.C. §§ 6694, 6695, 6700, and 6701, Accordingly, the court finds

that Schiff, Neun, Cohen, and their associated entities and websites should be teﬁxporarily -
restrained under 26 U'..S.C‘. §§ 7407, and 74(;.*8.
The Court finds that the United States has presented persuasivs evidence that the Ijnited
States and the public will suffer irreparable hamm in the sbsence of this restraining orcler and that
Schiff, Neun, Cohen, and their associated entirtes will suffer little, if any, harm if the Testraining
ordet i granted. The Upited States also has ibres_snted evi dence and argument sufficient to
convince the Court that the United States hag tigh likelihood of success on the merits and thas
Schift’s, Noun's, and Cohen’s tax positions are fﬁvolous. Further, the United States has
presented credible evidence and argument that shows the public interest will be served through
granting this restraining order, Finally, the eviderce presented shows that absent this restraining
order, Schiff, Neun, and Cohen wilj continie to violats 26 U.S.C. §§ 6654, 6695, 6700, and
G701, Accordingly, the Court finds that g temporary restraining order under 26 U.S.C, § 7402 are

hecessaty and appropriate for the enforcement of the internal revenue laws.
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Order

Based on the foregoing factual findings and for goad canse shown, the Court ORDERS

that defendants Trwiu Schiff, Cynthia Newn, and Lawience N, Cohen, individually and all doing

business a¢ Freedom Books, WWw.paynoincometax.com, and www.ischiff dom. and their agents,

servants, employees, attomeys, and those Persons in active concert or participation with them

Wit receive actual notics of this Order are ternporanly restrained. from;

(1)

(2

€))

4)

(3)

(6)

(7

Engaging in activity subject 1o penalty under 26 U.S.C. § 6700, including
Organizing or selling a plan ar atrangement and making a statement regarding the
excludibility of income that they know or have reason to know is false or
fraudulent as to any material matter;

Engaging in activity subject to penalty under 26 U.S.0. § 6701, including -
preparing and/or essisting in the preparation of & document relited to a matter
material to the intemal revenge laws that includes a3 position that they know will
result in an understatement of tax liability;

Advocating the false and fivolous position through sale or distdbution of the
book "The Federal Mafia: How the Government Hlegally Imposes and Unlawfully
Cellects ncome Taxes,” and through any other books, videotapes, audiotapes,
seminars, packages, and consultations, that provide instructions or direct others on
how to file false or fraudulent rax returns and other false or frandulent tax-related
documents;

Making any falge commercial speech about federal incorme taxes, in person or
through any media, inclnding radio, television, print, billboards, or signs
(including the sien outside the Freedom Boaks store at 444 Fast Sahara):

Holding any serninars in which they or anyone else at their direction promuote, sell,
or advocate the “zero income™ tax plan, or any other false, frandulent, or frivolous
tax schemes or arguments;

Inciting others to violate the tax Iaws, including the evasion of assessment and
payment of taxpes;

Assisting others 1o violate the tax laws, including the evasion of assessment and
payment of taxes, through dny means, including selling books that direct, peopie

-3-
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how to fill out fraudulent or false tax retums or other documenis to be filed with
the IRS;

(5) Engéging in other activity that hinders the enforcement of internal revenye laws,
including instructing and assisting others ta file frivolous lawsuits or to disrupt |
and impeds IRS audits gnd Collection Due Process Hearings;

(®)  Preparing or assisting in the preparation of any federal income tax retums for any
other person;

(10) Engs_l.g.{hg in any conduct subject to penalty under 26 1.S.C. § 6694, j.e., preparing
&ny part of a return or claim for refund that includes an unrealistic podition:

(11)  Engaging in any conduct subject 10 penalty under 26 U.S.C. § 6695, i e., failing to
sign and fumnish the correct identifying number on tax retumns that they prepare;

(12)  Engaging in any other aotivity subject to Injunction or penalty under 26 U.S.C.
§ 7407, 6694 or 6695, including fraudulent of deceptive conduct that
substantially interferes with the Proper adminisiration of the intemal revenue

laws; and

(13) Représenting others before the IRS, giving tax advice or providing tax services for
compensation, or otherwise Inciting or assisting others to violare the internal
revenye Jaws. |

Purther, pursuant to 26 U.5.C. § 7402, the Court ORDERS that, within 10 days of the
date of entry of this order, Schiff, Neun, and Cohen must place this order, in its entirety, on the

WWW.paynoingometax.com, and www.isehiff com “Homme™ pages (i.e. the first page seen when

accessing the websites at the Jisted addresses), prominently featured at the top 80 that it is casily

vigible,
Further, pursuant 1o 26 USC s 7402, the Conrt ORDERS that Schiff, Neun, and Cohen,

at their own expense, provida a copy of this termporary Testraining order to each of thejr carrent

ehstorners (and former customers since J anuary 1, 1999) within ten days of the date of this Order,

Schiff, Neun, and Cohen ust cach individually file a sworm certificate of compliance stating

l-4-v
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that he or she has complied with this portian of the Order, within ten days of the date of this

Order,

Further, the Cowt ORDERS that a heating on the mation for preliminary injunction shall

be conducted on April 7, 2003, at 1:30 prn, in Conrtroom6B. Defendants shall file responsive

points and authorities no later than March 28 2003 y Plaintiff shall file a reply points and

authorities no later than April 4, 2003, Courlesy copies of the points and authorities shall be

nand delivered to chambers of the Court

S0 ORDER!

=D this 19th day of March, 2003,

OYD D. (/EORGE
United Statgh District Judge

Ub




