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Through entry into the juristic highways of Interstate
Commerce by participation in an insurance policy program
as insurance is Interstate Cormmerce, and the King retains
a third party beneficiary status in all Commerci al
transactions that fall under his regulatory Commerci al
Jurisdiction penunbra. In 1944, the Suprene Court deci ded

a Case called United States vs. South-Eastern Underwiters
Associ ation,[1] which held that insurance, all by itself,
Is Interstate Comerce; so if you nmanage to participate in
policies of insurance, you are participating in Interstate
Commer ce; Federal commercial benefits are being accepted,
and the reciprocal quid pro quo taxation is necessary. The
fact that the insurance conpany may be state chartered and
| i censed to do business in only one state, and that the
policy may have been negoti ated, accepted, witten, and
entered into in only one state are not relevant indicia as
effecting [imtations on federal Jurisdictions; persons
payi ng prem uns on policies of Insurance are persons
playing in King's Cormerce. A year later after United
States vs. South-Eastern Underwiters Association was

rul ed upon, the Congress enacted the MCarren Act, [ 2]

decl aring that the:

! conti nued regul ati on and taxation by the
several states of the business of insurance is
in the public interest, and that silence on the
part of Congress shall not be construed to
I npose any barrier to the regulation or taxation
of such business by the several states.”

Yes, even the Congress of the United States knows that the
application of Principles of Nature relating to silence

that are incorporated into the Ratification Doctrine is
even held to be binding on themin sone circunstances.
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Thi s Congressi onal pronouncenent, that silence in the
context of a proposition being nmade constitutes
acceptance, applies to all appropriate factual settings,

and is held to apply to all persons, even the Congress
itself. But as for taxation expectations, your acceptance
of the benefits of an insurance programis deened as
evidence of entry into Interstate Commerce, and hence such
partici pants are an object suitable for Federal taxation,
regardl ess of any political Status, and regardless of the
presence or absence of any other juristic contract.

[1] 322 U.S. 533 (1944). [return]

[2] 59 Statutes 33; Title 15, Section 1011 to 1015.
[ return]
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By experiencing the direct benefits of Commerci al

enri chnment acquired through a Federal |icense program
such as being an SEC regi stered stockbroker, or an ATF

| i censed manufacturer of fireworks, which is an obvious
pursuit of federally participated profit or gain. Several
federal nonopolies were designed specifically for the
existing participants to experience intensive Comerci al
enrichnment in, as the net effect of a regulatory
jurisdiction is to discourage potential new market
entrants fromconpeting wth established corporate titans.
In any market there are only so nmany potential custoners
avai | abl e, and excludi ng new upstarts all ows existing
Grandfathers to have a bigger slice of the pie they would
not ot herw se be experiencing. For exanple, the creation
of National Banks by the Congress, through the Conptroller
of the Currency, is one such nonopoly designed to enrich
exi sting market participants, while shutting out new banks
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and damagi ng the end consuner. In any one denographic
banking district, there is only so nuch business to be
had; cutting out new entrants keeps a bigger slice of the
banking pie for the owners.[1]

The secondary consequences of restraining the nunber of
new mar ket entrants politically are elevated prices the
end consunmer w nds up paying, constricted services and

ret arded technol ogi cal innovations.|[2]

[1] For exanple, in 1967, F.W Pitts wanted to bring a new
National Bank into the Hartsville, South Carolina area. He
subm tted an application to the Conptroller of the
Currency for a license certificate, and the request was
deni ed. Reason:

we were unable to reach a favorable
conclusion as to the need factor." - Canp vs.
Pitts, 411 U S. 138, at 139 (1973).

That is correct: The Conptroller denied the application
because the community was al ready adequately served by

ot her banks, and there was no "need," seemngly, for the
new proposed national bank. In this way, the existing
banks in Hartsville shut out a new i npendi ng conpetitor.
The letter fromthe Conptroller, in turning down the

Li cense request, listed the banks already in the
Hartsvill e area and the deposits they carried [ CAMP, id.,
at 139]. The Conptroller seened to be very concerned about
enhanci ng the financial enrichnment of the existing banks;
and at no tinme was there any discussion about the inproved
service the end consunmer woul d be experiencing, or of the
very conpetitive rates of interest on | oans that new
upstarts searching for business charge. But like the
tightly regul ated i ssuance of |ocal Television Station

| i censes by the FCC, the Conptroller of the Currency is on
a mssion: To make sure that the owners of existing banks
are very well fed, and so throw ng Torts at the public is
nothing they are going to concern thenselves with. For a
summary of the |l aws creating obstacles for new prospective
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banks to go into business, see the Editor's Notes call ed

Bank Charters, Branching, Hol ding Conpany and Merger Laws:
Conpetition Frustrated in 71 Yale Law Journal 592 (1962).
[ return]

[2] The tel ephone conpani es have excl usive geographi cal
districts assigned to themwth no conpetitors -- a pure
nonopoly; and if the FCC had not intervened to allow third
party tel ephones and ot her equi pnent to be connected to

| ocal tel ephone conpany |ines, you would never have been
able to have automatic redialing on your phones -- such
nice little effort savers are the result of conpetition,
and not your |ocal phone conpany, who could care | ess.
Conput ers have been used extensively for tel ephone
swtching since the mddle 1960's, and the conti nuing
refusal of the phone conpany to assign a few byte

| ocations in their conputer's nenory to renenber your | ast
di al ed nunber, occurred for just one reason: They have a
nonopol y, they have their enrichnent pipeline set up, and
they don't care about you at all [a relative statenent
that will be viewed as bei ng excessively harsh by those
who never bothered to give any thought to eval uating,
conparatively, the service attitude nmanifested by

busi nessnen in a conpetitive operating atnosphere, wth

t hose busi nessnen who don't need to concern thensel ves

Wi th conpetitive pressures.] Yes, Mnimalismrules in al
unconpetitive environnents, Commercial and ot herw se.
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