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<<ADDRESS>>
<<ZIP>>, <<STATE>>  <<ZIP>>
December 27, 2001


Honorable Charles E. Grassley

135 Hart Senate Bldg
Washington, DC 20510-1501

202-224-3744

Enclosure(s):

(1) Rebutted Congressional Research Service Report 97-59A entitled “Frequently Asked Questions Concerning the Federal Income Tax”

References(s):

(1) Book entitled The Great IRS Hoax:  Why We Don’t Owe Income Taxes, available for free downloading from http://familyguardian.tzo.com.

(2) Test for Federal Tax Professionals, available for free downloading from: http://familyguardian.tzo.com/TaxFreedom/Forms/TestForTaxProf/TestForFedTaxProfessionals.htm
Subject:  Senate Finance Committee Hearing on Tax Scams, April 5, 2001

Dear Senator Grassley,

I watched with interest your April 5, 2001 Hearing on Tax Scams.  As a matter of fact, I enjoyed it so much that I have TWO links to it posted on my website at:

http://familyguardian.tzo.com/Subjects/Taxes/taxes.htm
During that hearing, you had several esteemed guests, one of them being JJ MacNab, who in speaking about how to prevent tax scams said the best approach was to just answer the questions of the public and their promoters.  The goal of this correspondence is related precisely to her comment.

Based on your comments during the hearing, it was pretty clear that you were concerned about illegal tax scams, and I share your significant concerns.  My concerns about tax scams also extend to what the federal government and in particular the IRS is doing in its enforcement and administration of the Internal Revenue Code, and I wish you had also covered that subject during your hearing as well.  Several well-known individuals who wanted to testify at that hearing and who were actually there if they were called were flatly denied the opportunity, including representatives from the We The People group (http://www.givemeliberty.org).  You showed their USA Today add on a presentation board and trashed them, but didn’t allow them to defend themselves.  This kind of bias on the part of the committee concerned me because I was hoping for a balanced treatment of both sides of the issues. Instead, there was lots of name calling, and you used words like “snake oil”, “hucksters”, etc. to describe individuals who believe they aren’t liable for federal income taxes.  No doubt, there are a lot of people out there who have ill-informed opinions about the federal income tax, and that many of them probably do deserve to be prosecuted based on either fraud or malpractice.  However, I do not believe it is the proper role of any government to protect consumers from their own stupidity or to silence people who are simply selling information, even if its wrong, because that violates the First Amendment right of free speech.  Such efforts by the government to silence people who think they are telling the truth only makes it appear that the real reason for such enforcement efforts is NOT to protect Americans and their freedom to choose, but to conceal the real truth about the nonliability of most Americans with respect to the federal income tax.  It creates a perception in the minds of the public that our federal government is a Gestapo organization abusing its power to silence dissenters, which is exactly what the Communists tried to do but failed to do successfully.

During the hearing, you said you wanted to stamp out tax fraud and tax scams.  The purpose of this letter is to offer you an opportunity to do precisely that and to do so in a way that will have a BIG impact on the tax scam and fraud industry.  I am one of the people you talked about during the hearing who runs one of the most popular anti-tax websites on the internet.  My website tells people that they don’t owe federal income taxes and shows them techniques for how to get out of paying them legally (http://familyguardian.tzo.com/Subjects/Taxes/taxes.htm).  I am offering you an opportunity to shut down my website because that is exactly what I promise to do if you can prove my materials wrong.

Let me emphasize that I don’t run my website for profit or sell anything, nor do I advocate illegal or unethical activity in any way.  I work for the federal government, as a matter of fact, and I’m in the U.S. military, and simply want a federal government that obeys the law and respects the Constitutional rights of its Citizens.  I do this in furtherance of the oath I took when I joined the military:

I swear that I will support and defend the Constitution against all enemies, foreign and domestic, so help me God.

I run my tax website as a free public service to educate people about government tax fraud, and my right to do so is protected by the First Amendment of the U.S. Constitution.  All of my materials are the result of extensive legal research into the Internal Revenue Code and 26 CFR. I have searched the federal code and regulations diligently and electronically for over a year, culminating in the publishing of a 2,200 page instructional book on how to legally stop paying income taxes entitled The Great IRS Hoax: Why We Don’t Owe Income Tax, available for free downloading as described in Ref. (1) above.  I invite you to download my free book and read the 100% truth for yourself.  I tell people they should follow the law by stopping their participation in the federal tax system.  I have interacted on a number of occasions with people on your panel during the hearing, including Mr. Jay Adkisson (http://www.quatloos.com/), who I wrote an email and asked to refute my materials.  He could not, and has simply evaded all my questions and has done nothing but call me uncivilized names, in spite of me being polite and businesslike with him.  I emailed every other member of the panel and every member of the Senate Finance Committee as well, with no response, and all of my queries have been civil, polite, and gentlemanlike.  I am appalled at the passivity of both the Congressmen who attended the hearing and all of the people who testified at your hearing and apparently insincerely claimed to be professionals who were serious about ending tax scams.  Their lack of response and inaction speaks much louder than their insincere words from my perspective at least.

Lack of response on the part of either you or anyone on your panel during the hearing has confirmed to me that my research and materials are correct and that the REAL evasion that is going on is not TAX evasion on the part of Americans, but TRUTH evasion on the part of the government and its panelists at the hearing.  The main or real scam is a government scam and not a taxpayer or promoter scam.  Your continued silence in response to this correspondence will simply further confirm this truth.

I welcome and encourage the opportunity to have my materials and research proven wrong and even promise to shut down my website and/or revise my book if you can do so.  If you don’t answer my questions, then the number of people who have downloaded my Great IRS Hoax book, currently 100,000, will continue to grow and problems for the IRS will worsen.  The way to answer is not to use strong-arm tactics by sending the IRS after me or threatening me with legal action, which would simply violate my First Amendment right of free speech, but to simply answer and rebut every wrong point in Enclosure (1) and to respond to the questions in Reference (2). This is exactly the approach advocated during your Tax Scams Hearing by Ms. Macnaub.  Ideally, you would send this correspondence and Encl. (1) to Mr. John Luckey of the Congressional Research Service, who wrote the original Encl. (1) and ask him to respond.  He works for you in the Congressional Research Service (CRS) and it shouldn’t be a problem for him to do that for you.  Then I’ll research your answers and correct the materials in my book and on my website if they are found to be in error.  I’m an open minded and reasonable person who simply wants all Americans to hear the truth and enjoy the legal freedoms that most of them came to this country for in the first place.  I want the public to get truthful and accurate information about how their government enforces and administers the tax code, and I’m asking for your help and the help of the people in your panel in making that information accurate, because right now, the well-researched truth as I understand it looks very bad for the IRS and especially for you, who are the only body responsible for overseeing the IRS.  Congress by legislation created the IRS in 26 U.S.C. 7805 and has the responsibility to oversee them, which means YOU are responsible to ensure that the IRS does not violate the laws on federal taxation.  My extensive research has revealed quite clearly that the IRS, and by implication the Congress, has been routinely violating the laws on federal taxation on a massive scale for quite some time because it was in their financial interest to do so.  I could be wrong, and I’m inviting you to prove me wrong, but you will have to prove me wrong using the law and not the fraudulent IRS publications or any court cites below the Supreme Court.

"IRS Publications, issued by the National Office, explain the law in plain language for taxpayers and their advisors... While a good source of general information, publications should not be cited to sustain a position." [Internal Revenue Manual, [4.2]7.2.8 (05-14-1999)]

"Decisions made at various levels of the court system... may be used by either examiners or taxpayers to support a position... A case decided by the U.S. Supreme Court becomes the law of the land and takes precedence over decisions of lower courts... Decisions made by lower courts, such as Tax Court, District Courts, or Claims Court, are binding on the Service only for the particular taxpayer and the years litigated. Adverse decisions of lower courts do not require the Service to alter its position for other taxpayers." [Internal Revenue Manual, [4.2] 7.2.9.8 (05/14/99)]

Enclosure (1) is a copy of the Rebutted Version of the Congressional Research Service Report 97-59A entitled Frequently Asked Questions About the Federal Income Tax.  The original version of this document is frequently sent out by people like you in response to Americans who have written to their Congressman about issues they have with the Federal Income Tax.  The rebuttals appearing in that document are the result of one year of research on my part.  I would respectfully request that you or your delegated IRS representative or preferably Mr. John Luckey of the Congressional Research Service rebut any inaccurate statements in it and respond to the questions in Reference (2).  I recognize that this may require an unusual amount of time to respond, but the payoff for you and the government will be tremendous, because my website impacts hundreds of thousands of people and your response will have a direct impact on the materials posted on my website.  I therefore believe that it is in your best interest to take the time to respond to this correspondence.

You may wonder, Mr. Grassley, why so many people allow themselves to be duped by tax scam artists and how to prevent this kind of abuse.  I believe the most effective way to stop tax scams is to quit hiding from the truth and answer honest questions about our tax system from hard-working Americans like myself, just like Ms. MacNaub advocated at your very hearing.  Deep down, your average American is not stupid:

1. He knows we live in a “free” country, and yet he has a federal government that routinely violates those freedoms and compels him to incriminate himself by filling out a tax return that violates the Fifth Amendment.  

2. He sees the slavery created by the income tax, in violation of the Thirteenth Amendment prohibition against involuntary servitude (in this case to our government).

3. He knows there is no statute anywhere in Subtitle A of the Internal Revenue Code making ANYONE liable for the payment of income taxes, even though all other taxes have liability statutes.  

4. He knows the games the tax code plays with the word “includes” to illegally expand federal jurisdiction.  

5. He knows the Internal Revenue Code is Internal to the federal United States only, and that the tax is only on the government and not private U.S. nationals in the 50 States.

6. He sees the lies the IRS tells him in their fraudulent publications and how the courts fail to make the perpetrators of those lies responsible.

7. He sees the violation of privacy and human decency that filling out a tax forms represents.

8. He sees the hypocrisy of how the Congress passes laws that apply to everyone but Congress, even though the people, and not their public servants, are the true sovereigns:

"The sovereignty of a state does not reside in the persons who fill the different departments of its government, but in the People, from whom the government emanated; and they may change it at their discretion. Sovereignty, then in this country, abides with the constituency, and not with the agent; and this remark is true, both in reference to the federal and state government." [Spooner v. McConnell, 22 F 939 @ 943: ]

"... The governments are but trustees acting under derived authority and have no power to delegate what is not delegated to them. But the people, as the original fountain might take away what they have delegated and intrust to whom they please. ...The sovereignty in every state resides in the people of the state and they may alter and change their form of government at their own pleasure."  [US Supreme Court in Luther v. Borden, 48 US 1, 12 LEd 581]

"There is no such thing as a power of inherent sovereignty in the government of the United States .... In this country sovereignty resides in the people, and Congress can exercise no power which they have not, by their Constitution entrusted to it: All else is withheld."  [US Supreme Court in Julliard v. Greenman: 110 US 421]

9. He sees people like you using derogatory labels against those who have learned the truth and conducting propaganda and IRS campaigns against those who spread the truth, in clear violation of tax law and especially in violation of the very limited jurisdiction of the Internal Revenue Service.

10. He sees the violation of the following statutes that routinely occur by the IRS and he wonders, if the government can be this dishonest, then why shouldn’t he?  Here are just a few of the laws that mis-enforcement of the federal income tax violate for the average American:

· Conspiracy against rights under 18 U.S.C. 241 

· Extortion under 18 U.S.C. 872 . 

· Wrongful actions of Revenue Officers under 26 U.S.C. 7214 

· Engaging in monetary transactions derived from unlawful activity under 18 U.S.C. 1957 

· Mailing threatening communications under 18 U.S.C. 876 

· False writings and fraud under 18 U.S.C. 1018 

· Taking of property without due process of law under 26 CFR § 601.106(f)(1)" \s "26 CFR § 601.106(f)(1)" \c 6 26 CFR § 601.106(f)(1)
 

· Retaliating against or harassing a taxpayer under IRS Restructuring and Reform Act, section 1203 

· Unauthorized collection activity under 26 U.S.C. 7433 

· Fraud under 18 U.S.C. 1341 

· Continuing financial crimes enterprise (RICO) under 18 U.S.C. 225 

· Conflict of interest of federal judges under 28 U.S.C. 455 

I apologize (and please forgive me) for the length of this letter, as I know how severe your workload is and how many requests you must get that are similar to mine.  However, I feel strongly that this letter must be detailed and specific because of information I have about how you and the IRS are mis-enforcing the federal tax laws, and because of the conclusions of the following Supreme Court case:

"It is not the function of our Government to keep the citizen from falling into error; it is the function of the citizen to keep the government from falling into error." 
American Communications Association v. Douds, 339 U.S. 382, 442. (1950) 
Thank you kindly for taking the time to respond to the enclosures and references addressed in this letter.  By doing so, you are performing a very important public service to keep your fellow Americans informed about their legal responsibilities related to federal income taxes.   

God bless you and God Bless America!

Very Respectfully,

<<REDACTED>> Hansen

